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“(A) Timing.—The Secretary shall, sub-

ject to the provisions of this title, refund or
credit any overpayment attributable to this sub-
section as rapidly as possible, consistent with a
rapid effort to make payments attributable to
such overpayments electronically if appropriate.
No refund or credit shall be made or allowed
under this subsection after December 31, 2021.
“{B) DELIVERY OF PAYMENTS.—Notwith-
standing any other provision of law, the Sec-
retary may certify and disburse refunds payable
under this subsection electronically to—
“(i) any account to which the payee
received or authorized, on or after January
1, 2019, a refund of taxes under this title
or of a Federal payment {as defined in sec-
tion 3332 of title 31, United States Code},
“{ii} any account belonging to a payee
from which that individual, on or after
January 1, 2019, made a payment of taxes
under this title, or
“{iii) any Treasury-sponsoredaccount
{as defined in section 208.2 of title 31,

Code of Federal Regulations).
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“(C) WAIVER OF CERTAIN RULES.—Not-
withstanding section 3325 of title 31, United
States Code, or any other provision of law, with
respect to any payment of a refund under this
subsection, a disbursing official in the executive
branch of the United States Government may
modify payment information received from an
officer or employee described in section
3325(a)(1)(B) of such title for the purpose of
facilitating the accurate and efficient delivery of
such payment. Except in cases of fraud or reck-
less neglect, no liability under section 3325,
3527, 3528, or 3529 of title 31, United States
Code, shall be imposed with respect to pay-
ments made under this subparagraph.

“(4) No wrerest.—No interest shall be al-

lowed on any overpayment attributable to this sub-

section.

“(5) APPLICATION TO INDIVIDUALS WHO HAVE

FILED A RETURN OF TAX FOR 2020.—

“{A) APPLICATION TO 2020 RETURNS
FILED AT TIME OF INITIAL DETERMINATION.—
If, at the time of any determination made pur-
suant to paragraph (3), the individual referred

to in paragraph (1) has filed a return of tax for

43-456
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1 the individual’s first taxable year beginning in

2 2020, paragraph (1) shall be applied with re-

3 spect to such individual by substituting ‘2020’

4 for 2019

5 “(B) ADDITIONAL PAYMENT.—

6 “(i} Iy ceneraL.—In the case of any

7 individual who files, before the additional

8 payment determination date, a return of

9 tax for such individual’s first taxable year
10 beginning in 2020, the Secretary shall
11 make a payment (in addition to any pay-
12 ment made under paragraph (1)) to such
13 individual equal to the excess (if any) of—
14 “(1) the amount which would be
15 determined under paragraph (1)
16 {after the application of subparagraph
17 (A)) by applying paragraph (1) asof
18 the additional payment determination
19 date, over
2 “(11) the amount of any payment
21 made with respect to such individual
2 under paragraph {1).
23 “(ii) ADDITIONAL PAYMENT DETER-
24 MINATION DATE—The term ‘additional

g \WHLC021721\021721.076.xmi
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payment determination date’ means the

earlier of—

“(1) the date which is 90 days
after the 2020 calendar year filing
deadline, or

“(11) September 1, 2021.

“(iii) 2020 CALENDAR YEAR FILING
DEADLINE.—The term ‘2020 calendar year
filing deadline’ means the date specified in
section 6072(a) with respect to returns for
calendar year 2020. Such date shall be de-
termined after taking into account any pe-
riod disregarded under section 7508A if
such disregard applies to substantially all
returns for calendar year 2020 to which
section 6072(a) applies.

“(6) APPLICATION TO CERTAIN INDIVIDUALS
WHO HAVE NOT FILED A RETURN OF TAX FOR 2019
OR 2020 AT TIME OF DETERMINATION.—

“(A) In cengrar—In the case of any in-
dividual who, at the time of any determination
made pursuant to paragraph (3}, has filed a tax
return for neither the year described in para-
graph (1) nor for the year described in para-

graph (5)(A), the Secretary may apply para-
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1 graph (1) on the basis of information available
2 to the Secretary and, on the basis of such infor-
3 mation, may determine the advance refund
4 amount with respect to such individual without
5 regard to subsection {d).
6 “(B) PAYMENT TO REPRESENTATIVE PAY-
7 EES AND FIDUCIARIES.—In the case of any
8 payment determined pursuant to subparagraph
9 {A), such payment may be made to an indi-
10 vidual or organization serving as the eligible in-
11 dividual’'s representative payee or fiduciary for
12 a federal benefit program and the entire
13 amount of such payment so made shall be used
14 only for the benefit of the individual who is en-
15 titled to the payment.
16 “(7) SPECIAL RULE RELATED TO TIME OF FIL-
17 ING RETURN.—Solely for purposes of this sub-
18 section, a return of tax shall not be treated as filed
19 until such return has been processed by the Internal
20 Revenue Service.
21 “(8) Norice To Taxpaver—AS SOON as prac-
22 ticable after the date on which the Secretary distrib-
23 uted any payment to an eligible taxpayer pursuant
24 to this subsection, notice shall be sent by mail to
25 such taxpayer’s last known address. Such notice

g \WHLC\021721\021721.076.xmi
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shall indicate the method by which such payment

was made, the amount of such payment, a phone
number for an appropriate point of contact at the
Internal Revenue Service to report any error with
respect to such payment, and such other information
as the Secretary determines appropriate.

“{9) RESTRICTION ON USE OF CERTAIN PRE-
VIOUSLY ISSUED PREPAID DEBIT CARDS.—Payments
made by the Secretary to individuals under this sec-
tion shall not be in the form of an increase in the
balance of any previously issued prepaid debit card
if, as of the time of the issuance of such card, such
card was issued solely for purposes of making pay-
ments under section 6428 or 6428A.

“(h) Recuramions.—The Secretary shall prescribe

such regulations or other guidance as may be necessary
or appropriate to carry out the purposes of this section,

including—

“(1) regulations or other guidance providing
taxpayers the opportunity to provide the Secretary
information sufficient to allow the Secretary to make
payments to such taxpayers under subsection (g)
(including the determination of the amount of such
payment) if such information is not otherwiseavail-

able to the Secretary, and
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“(2) regulations or other guidance to ensure to
the maximum extent administratively practicable
that, in determining the amount of any credit under
subsection (a) and any credit or refund under sub-
section (g}, an individual is not taken into account
more than once, including by different taxpayers and
including by reason of a change in joint return sta-
tus or dependent status between the taxable year for
which an advance refund amount is determined and
the taxable year for which a credit under subsection
(a) is determined.

“(i) Ovrreacn.—The Secretary shall carry out a ro-
bust and comprehensive outreach program to ensure that
all taxpayers described in subsection (h)(1) learn of their
eligibility for the advance refunds and credits under sub-
section (g); are advised of the opportunity to receive such
advance refunds and credits as provided under subsection
(h){1); and are provided assistance in applying for such
advance refunds and credits. In conducting such outreach
program, the Secretary shall coordinate with other govern-
ment, State, and local agencies; federal partners; and com-
munity-based nonprofit organizations that regularly inter-
face with such taxpayers.”.

(b} TREATMENT OF CERTAIN POSSESSIONS.—

g \WHLC\O21721\021721.076.xmi
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{1) PAYMENTS TO POSSESSIONS WITH MIRROR
CODE TAX SYSTEMS.—The Secretary of the Treas-
ury shall pay to each possession of the United States
which has a mirror code tax system amounts equal
to the loss (if any) to that possession by reason of
the amendments made by this section. Such
amounts shall be determined by the Secretary of the
Treasury based on information provided by the gov-
ernment of the respective possession.

{2) PAYMENTS TO OTHER POSSESSIONS.—The
Secretary of the Treasury shall pay to each posses-
sion of the United States which does not have amir-
ror code tax system amounts estimated by the Sec-
retary of the Treasury as being equal to the aggre-
gate benefits (if any) that would have been provided
to residents of such possession by reason of the
amendments made by this section if a mirror code
tax system had been in effect in such possession.

The preceding sentence shall not apply unless the re-
spective possession has a plan, which has been ap-
proved by the Secretary of the Treasury, under
which such possession will promptly distribute such
payments to its residents.

(3) INCLUSION OF ADMINISTRATIVE  EX-

PENSES.—The Secretary of the Treasury shall pay

9 \WHLC\0217214021721.076.xm!
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to each possession of the United States to which the
Secretary makes a payment under paragraph (1) or
{2) an amount equal to the lesser of—
{A) the increase (if any) of the administra-
tive expenses of such possession—

(i) in the case of a possession de-
scribed in paragraph (1), by reason of the
amendments made by this section, and

(ii} in the case of a possession de-
scribed in paragraph (2), by reason of car-
rying out the plan described in such para-
graph, or
(B) $500,000 ($10,000,000 in the case of

Puerto Rico).
The amount described in subparagraph (A) shall be
determined by the Secretary of the Treasury based
on information provided by the government ofthe
respective possession.

(4} COORDINATION WITH CREDIT ALLOWED
AGAINST UNITED STATES INCOME TAXES.—No cred-
it shall be allowed against United States income
taxes under section 6428B of the Internal Revenue
Code of 1986 (as added by this section), nor shall
any credit or refund be made or allowed under sub-

section (g) of such section, to any person—
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{A) to whom a credit is allowed against
taxes imposed by the possession by reason of
the amendments made by this section, or

{B} who is eligible for a payment under a
plan described in paragraph (2).

{5) MIRROR CODE TAX SYSTEM.—For purposes
of this subsection, the term “mirror code tax sys-
tem” means, with respect to any possession of the
United States, the income tax system of such posses-
sion if the income tax liability of the residents of
such possession under such system is determined by
reference to the income tax laws of the United
States as if such possession were the United States.

(6) TreaTMENT OF PAYMENTS.—FOr purposes
of section 1324 of title 31, United States Code, the
payments under this subsection shall be treated in
the same manner as a refund due from a credit pro-
vision referred to in subsection (b)(2) of such sec-
tion.

{c) ADMINISTRATIVE PROVISIONS.—

{1) DEFINITION OF DEFICIENCY.—Section
6211(b)(4}(A) of the Internal Revenue Code of 1986
is amended by striking “6428, and 6428A” and in-
serting “6428, 64284, and 6428B”.

9 \WHLC\0217211021721.076 xmi
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(2} EXCEPTION FROM REDUCTION OR OFF-

SET.—Any refund payable by reason of section

6428B(g) of the Internal Revenue Code of 1986 {as
added by this section), or any such refund payable
by reason of subsection (b) of this section, shall not

be —

(A) subject to reduction or offset pursuant
to section 3716 or 3720A of title 31, United
States Code,

{B} subject to reduction or offset pursuant
to subsection {c), (d), (e), or (f) of section 6402
of the Internal Revenue Code of 1986, or

{C) reduced or offset by other assessed
Federal taxes that would otherwise be subject
to levy or collection.

{3) CONFORMING AMENDMENTS.~—

(A) Paragraph (2) of section 1324(b) of
title 31, United States Code, is amended by in-
serting “6428B,” after “64284,”.

{B) The table of sections for subchapter B
of chapter 65 of the Internal Revenue Code of
1986 is amended by inserting after the itemre-

lating to section 6428A the following new item:

“Sec. 6428B. 2021 recovery rebates to individuals.”.

(d) Aperopriamions.—Immediately upon the enact-

25 ment of this Act, in addition to amounts otherwise avail-
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1 able, there are appropriated for fiscal year 2021, out of

2 any money in the Treasury not otherwise appropriated:

3

© a2 o W A

10
11
12
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{1) $1,464,500,000 to remain available until
September 30, 2023 for necessary expenses for the
Internal Revenue Service for the administration of
the advance payments, the provision of taxpayer as-
sistance, and the furtherance of integrated, modern-
ized, and secure Internal Revenue Service systems,
which shall supplement and not supplant any other
appropriations that may be available for this pur-
pose.

(2) $7,000,000 to remain available until Sep-
tember 30, 2022, for necessary expenses for the Bu-
reau of the Fiscal Service to carry out this section
(and the amendments made by this section), which
shall supplement and not supplant any other appro-
priations that may be available for this purpose, and

{(3) $8,000,000 to remain available until Sep-
tember 30, 2023, for the Treasury Inspector General
for Tax Administration for the purposes of over-
seeing activates related to the administration of this
section (and the amendments made by this section),
which shall supplement and not supplant any other
appropriations that may be available for this pur-

pose.
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{e) FLEXtBILITY W1TH RESPECT TO IRS INFORMA-

TION TECHNOLOGY EMPLOYEES.—

(1) If services performed by an employee of the
Internal Revenue Service during the period begin-
ning on January 1, 2020, and ending on December
31,2022, are determined by the Commissioner of
Internal Revenue to be primarily related to informa-
tion technology, any premium pay for such services
shall be disregarded in calculating the aggregate of
such employee’s basic pay and premium pay for pur-
poses of a limitation under section 5547(a) of title
5, United States Code, or under any other provision
of law, whether such employee’s pay is paid on a bi-
weekly or calendar year basis.

{2) Any overtime pay for such services shall be
disregarded in calculating any annual limit on the
amount of overtime pay payable in a calendar or fis-
cal year.

{3) With regard to such services, any pay that
is disregarded under either paragraph (1) or (2)
shall be disregarded in calculating such employees
aggregate pay for purposes of the limitations in sec-
tions 5307 and 9502 of such title 5.

{4) If application of this subsection results in

the payment of additional premium pay to a covered

9 WHLC\021721\021721.076.xml
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employee of a type that is normally creditable as

ooy

2 basic pay for retirement or any other purpose, that
3 additional pay shall not—
4 {A) be considered to be basic pay of the
5 covered employee for any purpose; or
6 {B) be used in computing a lump-sum pay-
7 ment to the covered employee for accumulated
8 and accrued annual leave under section 5551 or
9 section 5552 of such title 5.

10 PART 2—CHILD TAX CREDIT

11 SEC.9611. CHILD TAX CREDIT IMPROVEMENTS FOR 2021.

12 (a) In GeneraL.—Section 24 of the Internal Rev-

13 enue Code of 1986 is amended by adding at the end the

14 following new subsection:

15 “(i} SeeciaL Rures ror 2021.—In the case of any

16 taxable year beginning after December 31, 2020, and be-
17 foreJanuary 1, 2022—

18 “(1) RerunpasLe crepit.—If the taxpayer

19 (in the case of a joint return, either spouse) has a
20 principal place of abode in the United States {deter-
21 mined as provided in section 32) for more than one-
2 half of the taxable year or is a bona fide resident of
2 Puerto Rico (within the meaning of section 937(a))
2 for such taxable year—

25 “(A) subsection {d) shall not apply, and

g \WHLC021721\021721.076.xmi
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“(B) so much of the credit determined
under subsection (a) (after application of sub-
paragraph (A}) as does not exceed the amount
of such credit which would be so determined
without regard to subsection (h}{4) shall be al-
lowed under subpart C (and not allowed under
this subpart).

“(2) 17-YEAR-OLDS ELIGIBLE FOR TREATMENT
AS QUALIFYING CHILDREN.—This section shall be
applied—

“{A)} by substituting ‘age 18’ for ‘age 17’
in subsection {c}{1), and

“(B} by substituting ‘described in sub-
section (c) (determined after the application of
subsection (i}{2)(A)) for ‘described in sub-
section (c)’ in subsection (h){4)(A).

“(3) Crepir amount.—Subsection (h)(2) shall
not apply and subsection (a) shall be applied by sub-
stituting ‘$3,000 ($3,600 in the case of a qualifying
child who has not attained age 6 as of the close of
the calendar year in which the taxable year of the
taxpayer begins)’ for ‘$1,000".

“{4) REDUCTION OF INCREASED CREDIT
AMOUNT BASED ON MODIFIED ADJUSTED GROSS IN-

COME.—

g \WHLC\021721\021721.076.xm!
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“(A) Ix ceneraL.—The amount of the
credit allowable under subsection (a} (deter-
mined withoutregard to subsection (b}} shallbe
reduced by $50 for each $1,000 {or fraction
thereof) by which the taxpayer’s modified ad-
justed gross income {as defined in subsection
{b)) exceeds the applicable threshold amount.

“(B) APPLICABLE THRESHOLD AMOUNT.—
For purposes of this paragraph, the term ‘ap-
plicable threshold amount’ means—

“(i) $150,000, in the case of a joint
return or surviving spouse (as defined in
section 2(a)),

“(ii) $112,500, in the case of a head
of household (as defined in section 2{b}),
and

“(iii) $75,000, in any other case.
“(C) LIMITATION ON REDUCTION,—

“(i) In  ceneraL.—The amount of
the reduction under subparagraph (A)
shall not exceed the lesser of—

“(1) the applicable credit increase
amount, or
“(11) 5 percent of the applicable

phaseout threshold range.
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“(ii) APPLICABLE CREDIT INCREASE
AMOUNT.—For purposes of this subpara-
graph, the term ‘applicable credit increase
amount’ means the excess (if any} of—

“{1) the amount of the credit al-
lowable under this section for the tax-
able year determined without regard

to this paragraph and subsection (b},

over

“(11) the amount of such credit

as so determined and withoutregard

to paragraph (3).

“(iii) APPLICABLE PHASEOUT
THRESHOLD RANGE.—For purposes of this
subparagraph, the term ‘applicable phase-
out threshold range’ means the excess of—

“(1) the threshold amount appli-
cable to the taxpayer under subsection

{(b) {(determined after the application

of subsection (h)(3)), over

“(11} the applicable threshold
amount applicable to the taxpayer
under this paragraph.
“(D) COORDINATION WITH LIMITATION ON

OVERALL CREDIT.—Subsection (b} shall be ap-
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plied by substituting ‘the credit allowable under

subsection {a) (determined after the application

of subsection (i}(4)(A) for ‘the credit allowable

under subsection (a)’.”.

{b) ADVANCE PAYMENT OF CREDIT.—

{1) In ceneraL.—Chapter 77 of such Code is
amended by inserting after section 7527 the fol-
lowing new section:

“SEC. 7527A. ADVANCE PAYMENT OF CHILD TAX CREDIT.

“(a) In Generar.—The Secretary shall establish a
program for making monthly payments to taxpayers each
of which is equal to /12 of the annual advance amount
determined with respect to such taxpayer for the calendar
year.

“(b) Annua. Apvance Avount.—For purposes of
this section—

“(1) In ceneraL—Except as otherwise pro-
vided in this subsection, the term ‘annual advance
amount’ means, with respect to any taxpayer for any
calendar year, the amount (if any} which is esti-
mated by the Secretary as being equal to the
amount which would be treated as allowed under
subpart C of part IV of subchapter A of chapter 1
by reason of section 24(i)(1) for the taxpayer’s tax-

able year beginning in such calendar year if—
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“(A) the status of the taxpayer as a tax-

payer described in section 24(i)(1) is deter-

mined with respect to the reference taxable

year,

“(B) the taxpayer’s modified adjusted
gross income for such taxable year is equal to
the taxpayer’s modified adjusted gross income
for the reference taxable year,

“{C) the only children of such taxpayer for
such taxable year are qualifying children prop-
erly claimed on the taxpayer’s return of tax for
the reference taxable year, and

“(D) the ages of such children (and the
status of such children as qualifying children)
are determined for such taxable year by taking
into account the passage of time since the ref-
erence taxable year.

“(2) REFERENCE TAXABLE YEAR.—Except as
provided in paragraph (3)(A), the term ‘reference
taxable year’ means, with respect to any taxpayer
for any calendar year, the taxpayer’s taxable year
beginning in the preceding calendar year or, in the
case of taxpayer who did not file a return of tax for
such taxable year, the taxpayer’s taxable year begin-

ning in the second preceding calendar year.
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“(3) MODIFICATIONS DURING CALENDAR

YEAR.—

“(A) In ceneraL—The Secretary may

modify, during any calendar year, the annual

advance amount with respect to any taxpayer
for such calendar year to take into account—
“(i) a return of tax filed by such tax-
payer during such calendar year {and the
taxable year to which such return relates

may be taken into account as the reference

taxable year),and

“(ii) any other information provided
by the taxpayer to the Secretary which al-
lows the Secretary to determine payments

under subsection (a) which, in the aggre-

gate during any taxable year of the tax-

payer, more closely total the Secretary’s

estimate of the amount treated as allowed
under subpart C of part IV of subchapter
A of chapter 1 by reason of section

24(i)(1) for such taxable year of such tax-

payer.
“(B) ADJUSTMENT TO REFLECT EXCESS

OR DEFICIT IN PRIOR PAYMENTS.—In the case

of any modification of the annual advance
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amount under subparagraph (A}, the Secretary

may adjust the amount of any monthly pay-

ment made after the date of such modification
to properly take into account the amount by
which any monthly payment made before such
date was greater than or less than the amount
that such payment would have been on the
basis of the annual advance amount as so modi-
fied.

“(4) DETERMINATION OF sTATUS.—If informa-
tion contained in the taxpayer’s return of tax for the
reference taxable year does not establish the status
of the taxpayer as being described in section
24{i}{1), the Secretary may, for purposes of para-
graph (1)(A), infer such status (or the lack thereof)
from such information as is so contained or from
other sources.

“{5) TREATMENT OF CERTAIN DEATHS.—A
child shall not be taken into account in determining
the annual advance amount under paragraph (1) if
the death of such child is known to the Secretary as
of the beginning of the calendar year for which the

estimate under such paragraph is made.
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“(c) ON-LINE INFORMATION PortaL.—The Sec-
retary shall establish an on-line portal which allows tax-
payers to—

“(1} elect not to receive payments under this
section, and

“(2) provide information to the Secretary which
would be relevant to a modification under subsection

(b}(3)(B) of the annual advance amount, including

information regarding—

“(A) a change in the number of the tax-
payer’s qualifying children, including by reason
of the birth of a child,

“(B} a change in the taxpayer’s marital
status,

“(C) a significant change in the taxpayer’s
income, and

“(D) any other factor which the Secretary
may provide.

“(d) Normice or Pavments.—Not later than Janu-
ary 31 of the calendar year following any calendar year
during which the Secretary makes one or more payments
to any taxpayer under this section, the Secretary shallpro-
vide such taxpayer with a written notice which includes
the taxpayer’s taxpayer identity (as defined in section

6103(b)(6)), the aggregate amount of such payments
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made to such taxpayer during such calendar year, and
such other information as the Secretary determinesappro-
priate.

“(e} AUTHORITY TO ADJUST INTERVAL OF PAY-
MENTS.—If the Secretary determines that it is not admin-
istratively feasible to make monthly payments under this
section—

“(1) such payments shall be made on the basis
of the shortest interval which the Secretary deter-
mines is administratively feasible, and

“(2) the amount of such payments shall be de-
termined by substituting the ratio of the length of
such interval to the length of the calendar year for
‘112" in subsection (a).

“(f) ADMINISTRATIVE PROVISIONS.—

“(1) APPLICATION OF DIRECT DEPOSIT RE-
QUIREMENT.—Solely for purposes of section 3332 of
title 31, United States Code (and notwithstanding
the last sentence of subsection (j)(3} thereof), the
payments made by the Secretary under subsection
(a) shall be treated as Federal payments.

“(2)  Deuvery oF  payments.—Notwith-
standing any other provision of law, the Secretary
may certify and disburse refunds payable under this

section electronically to—

g \WHLC\021721\021721.076.xmi
February 17, 2021 (11:55a.m.)

JA

43-456

02/23/2021



510

GAOFFICE\RAMSEYER\R17\RH\2021_BUDGET_REC_PRE-REPORTED.XML

486
“{A} any account to which the payee re-

ceived or authorized, on or after January 1,

2019, a refund of taxes under this title or a

Federal payment (as defined in section 3332 of

title 31, United States Code),

“(B} any account belonging to a payee

from which that individual, on or after January

1, 2019, made a payment of taxes under this

title, or

“(C) any Treasury-sponsored account (as
defined in section 208.2 of title 31, Code of

Federal Regulations).

“{3) WAIVER OF CERTAIN RULES.—Notwith-
standing section 3325 of title 31, United States
Code, or any other provision of law, with respect to
any payment of a refund under this section, a dis-
bursing official in the executive branch of the United
States Government may modify payment information
received from an officer or employee described in
section 3325(a}(1)(B) of such title for the purpose
of facilitating the accurate and efficient delivery of
such payment. Except in cases of fraud or reckless
neglect, no liability under section 3325, 3527, 3528,
or 3529 of title 31, United States Code, shall be im-
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posed with respect to payments made under this
paragraph.

“(4) EXCEPTION FROM REDUCTION OR OFF-
SET.—Any payment made to any individual under
this section shall not be—

“{A)} subject to reduction or offset pursu-
ant to section 3716 or 3720A of'title 31,

United States Code,

“(B) subject to reduction or offset pursu-
ant to subsection (c), (d), (e), or {f) of section
6402, or

“(C) reduced or offset by other assessed
Federal taxes that would otherwise be subject
to levy or collection.

“(5) ADVANCE PAYMENTS NOT APPLICABLE TO
POSSESSIONS OF THE UNITED STATES.—

“(A) Ix ceneraL.—The advance payment
amount determined under this section shall be
determined—

“(i} by applying section 24(i}{1} with-
out regard to the phrase ‘or is a bona fide
resident of Puerto Rico (within the mean-
ing of section 937(a))’, and

“(ii) without regard to section

24(K) (3D (D).
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“(B) MIRROR CODE POSSESSIONS.—In the
case of any possession of the United States with
a mirror code tax system {as defined in section
24(k)), this section shall not be treated as part
of the income tax laws of the United States for
purposes of determining the income tax law of

such possession.

“{g) Appricaion.—No payments shall be made

under the program established under subsection {a) with

10 respect to—

11 “(1) any month beginning before July 1, 2021,
12 or

13 “(2) any month beginning after December 31,
14 2021

15 “(h) Recurations.—The Secretary shall issue such

16 regulations or other guidance as the Secretary determines

17 necessary or appropriate to carry out the purposes of this

18 section and subsections (i)(1) and {j) of section 24, includ-

19 ing regulations or other guidance which provides for the

20 application of such provisions where the filing status of

21 the taxpayer for a taxable year is different from the status

22 used for determining the annual advance amount.”.

3

(2) RECONCILIATION OF CREDIT AND ADVANCE

24 CREDIT.—Section 24 of such Code, as amended by
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1 the preceding provision of this Act, is amended by
2 adding at the end the following new subsection:
3 “(3) RECONCILIATION OF CREDIT AND ADVANCE
4 Crepit—
5 “(1) In cenerar.—The amount of the credit
6 allowed under this section to any taxpayer for any
7 taxable year shall be reduced (but not below zero) by
8 the aggregate amount of payments made under sec-
9 tion 7527A to such taxpayer during such taxable
10 year. Any failure to so reduce the credit shall be
11 treated as arising out of a mathematical or clerical
12 error and assessed according to section 6213(b)(1).
13 “{2) EXCESS ADVANCE PAYMENTS.—
14 “(A) In  cenpraL—If the aggregate
15 amount of payments under section 7527A to
16 the taxpayer during the taxable year exceeds
17 the amount of the credit allowed under this sec-
18 tion to such taxpayer for such taxable year (de-
19 termined without regard to paragraph (1)), the
20 tax imposed by this chapter for such taxable
21 year shall be increased by the amount of such
22 excess. Any failure to so increase the tax shall
23 be treated as arising out of a mathematical or
24 clerical error and assessed according to section
25 6213(b){1).
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"(B) SAFE HARBOR BASED ON MODIFIED

ADJUSTED GROSS INCOME.—

“{i} In ceneraL.—In the case of a
taxpayer whose modified adjusted gross in-
come {as defined in subsection (b)) for the
taxable year does not exceed 200 percent
of the applicable income threshold, the
amount of the increase determined under
subparagraph (A) with respect to such tax-
payer for such taxable year shall be re-
duced (but not below zero) by the safe har-
bor amount.

“(ii) PHASE OUT OF SAFE HARBOR
AMOUNT.—In the case of a taxpayer whose
modified adjusted gross income (as defined
in subsection (b}) for the taxable year ex-
ceeds the applicable income threshold, the
safe harbor amount otherwise in effect
under clause (i) shall be reduced by the
amount which bears the same ratio to such
amount as such excess bears to the appli-
cable income threshold.

“(iii) APPLICABLE INCOME THRESH-

oLp.—For purposes of this subparagraph,
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1 the term ‘applicable income threshold’
2 means—

3 “(1) $60,000 in the case of a

4 joint return or surviving spouse (as

5 defined in section 2(a}),

6 “(11) $50,000 in the case of a

7 head of household, and

8 “(HI) $40,000 in any other case.

9 “(iv) SAFE HARBOR AMOUNT.—For
10 purposes of this subparagraph, the term
11 ‘safe harbor amount’ means, with respect
12 to any taxable year, the product of—
13 “(1) $2,000, multiplied by
14 “(I1) the excess (if any) of the
15 number of qualified children taken
16 into account in determining the an-
17 nual advance amount with respect to
18 the taxpayer under section 7527A
19 with respect to months beginning in
20 such taxable year, over the number of
21 qualified children taken into account
22 in determining the credit allowed
23 under this section for such taxable
24 year.”.
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1 {3) COORDINATION  WITH WAGE  WITH-~

2 HoLDING.—Section 3402(f)(1)(C) of such Code is

LI

amended by striking “section 24{a)” and inserting

4 “section 24 (determined after application of sub-
5 section (j) thereof)”.
6 {4) CONFORMING AMENDMENTS,—
7 {A) Section 26(b}{2) of such Code is
8 amended by striking “and” at the end of sub-
9 paragraph (X), by striking the period at the
10 end of subparagraph (Y) and inserting “, and”,
11 and by adding at the end the following new sub-
12 paragraph:
13 “(Z) section 24(j)(2) (relating to excess
14 advance payments).”.
15 {B) Section 6211(b)(4){A) of such Code,
16 as amended by the preceding provisions of this
17 subtitle, is amended—
18 (i} by striking “24(d}” and inserting
19 “24 by reason of subsections (d) and (i}(1)
20 thereof”, and
21 (ii) by striking “and 6428B” and in-
22 serting “6428B, and 7527A”.
23 (C) Paragraph (2) of section 1324(b) of
24 title 31, United States Code, is amended—
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(i) by inserting “24,” before “25A”,
and
(ii) by striking “ or 6431” and insert-
ing “6431, or 7527A”.
(D) The table of sections for chapter 77 of
the Internal Revenue Code of 1986 is amended
by inserting after the item relating to section

7527 the following new item:

“Sec. 7527A. Advance payment of child tax credit.”.

(5) APPROPRIATIONS TO CARRY OUT ADVANCE
PAYMENTS.—Immediately upon the enactment of
this Act, in addition to amounts otherwise available,
there are appropriated for fiscal year 2021, out of
any money in the Treasury not otherwise appro-
priated:

{A) $397,200,000 to remain available until
September 30, 2022, for necessary expenses for
the Internal Revenue Service to carry out this
section (and the amendments made by this sec-
tion}, which shall supplement and notsupplant
any other appropriations that may be available
for this purpose, and

{(B) $16,200,000 to remain available until
September 30, 2022, for necessary expenses for
the Bureau of the Fiscal Service to carry out

this section (and the amendments made by this

g WHLC\0217211021721.076.xm}
February 17, 2021 (11:55 am.)

JA

43-456

02/23/2021



518

GAOFFICE\RAMSEYER\R17\RH\2021_BUDGET_REC_PRE-REPORTED.XML

(897

W -1 v i B W

494

section), which shall supplement and not sup-

plant any other appropriations that may be

available for this purpose.
{c) EFFECTIVE DATE.—

{1) In cenverar.—The amendments made by
this section shall apply to taxable years beginning
after December 31, 2020.

(2) ESTABLISHMENT OF ADVANCE PAYMENT
PROGRAM.—The Secretary of the Treasury (or the
Secretary’s designee) shall establish the program de-
scribed in section 7527A of the Internal Revenue
Code of 1986 as soon as practicable after the date
of the enactment of this Act, except that the Sec-
retary shall ensure that the timing of the establish-
ment of such program does not interfere with car-

rying out section 6428B(g) as rapidly as possible.

SEC. 9612. APPLICATION OF CHILD TAX CREDIT IN POSSES-

SIONS.

(a) In GeneraL.—Section 24 of the Internal Rev-

enue Code of 1986, as amended by the preceding provi-
sions of this Act, is amended by adding at the end the

following new subsection:

“(K) APPLICATION OF CREDIT IN POSSESSIONS.—

“(1) MIRROR CODE POSSESSIONS.—
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“(A) In generaL.—The Secretary shall

pay to each possession of the United States
with a mirror code tax system amounts equal to
the loss (if any) to that possession by reason of
the application of this section (determined with-
out regard to this subsection} with respect to
taxable years beginning after 2020. Such
amounts shall be determined by the Secretary
based on information provided by the govern-
ment of the respective possession.

“(B)} COORDINATION WITH CREDIT AL-
LOWED AGAINST UNITED STATES INCOME
Taxes.—No credit shall be allowed under this
section for any taxable year to any individual to
whom a credit is allowable against taxes im-
posed by a possession of the United States with
a mirror code tax system by reason of the appli-
cation of this section in such possession for
such taxable year.

“{C) MIRROR CODE TAX SYSTEM.—For
purposes of this paragraph, the term ‘mirror
code tax system’ means, with respect to any
possession of the United States, the income tax
system of such possession if the income tax li-

ability of the residents of such possession under
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such system is determined by reference to the
income tax laws of the United States as if such
possession were the United States.

“(2) PUERTO RICO.—

“(A) APPLICATION TO TAXABLE YEARS IN
2021.—

“(i} For application of refundable
credit to residents of Puerto Rico, see sub-
section {i}{1).

“(ii) For nonapplication of advance
payment to residents of Puerto Rico, see
section 7527A(f)(5)(A).

“(B) APPLICATION TO TAXABLE YEARS
AFTER 2021.—In the case of any bona fide resi-
dent of Puerto Rico (within the meaning of sec-
tion 937(a)) for any taxable year beginning
after December 31, 2021 —

“(i) the credit determined under this
section shall be allowable to such resident,
and

“(ii) subsection (d)}{(1){B)(ii} shall be
applied without regard to the phrase ‘in
the case of a taxpayer with 3 or more
qualifying children’.

“(3) AMERICAN SAMOA.—
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